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" What do you mean by the present state of the circulation
of the country ? "

"I mean that if the circulation were in its former state
of payment in specie, that no payments abroad would bring the
Exchanges materially below their par; but with a paper which
has no regulator of its value, it is undoubtedly liable to depre-
ciation by foreign payments, as has been amply proved in tho
course of the last war "

" Were you at Paris at the time of the great crisis of tho
Bank of Paris ? "

"I was; and I believe the information contained in the
Governor's report to the proprietors in January last, as to tho
effect of the reduction of their issues upon Foreign Exchanges,
and upon the amount of bullion in their vaults, to be correctly
stated. The effect of the reduction in their discounts upon the
Exchanges, and upon their bullion, seems to me singularly
applicable to the present question. Their bullion was reduced,
by imprudent issues, from 117 millions of francs to 34 millions
of francs, and has returned, by more prudent and cautious
measures, to 100 millions of francs, at which it stood ten days
ago"

" Are we to understand, then, that, in your judgment, con-
siderable importations of grain in years of unfavourable harvests
would have an unfavourable effect upon the Exchange ?"

"I think it would in any country having a circulation of
paper, not payable on demand, and where there are no meana
of contracting its amount, so as to perform for the circulation
the same office which a sound circulation of specie would do for
itself"

" Would it have the same, or any, effect in a country where
the circulation was partly of specie and partly of paper, con-
vertible into specie, as before the Bank restriction ? "

"I think that no demand, however pressing, and of whatever
nature, would make such a fall in the Exchanges as Would exceed
the expense of the transport of coin, combined with the risk
of the violation of the law, so long as a law exists against ex-
porting the com. This opinion, founded, as it is, upon tho
principle of circulation, is amply confirmed by the uniform
experience of this country before the restriction of cash payments,